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HARSHWAL [El

COMPANY LLP
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
IIT Kanpur Foundation
Palo Alto, California

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of [IT Kanpur Foundation ("lITKF"), a nonprofit
organization, which comprise the statement of financial position as of December 31, 2023, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of IITKF as of December 31, 2023, and the changes in net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
IITKF and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about IITKF's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of IITKF’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about IITKF’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited IITKF's 2022 financial statements, and expressed an unmodified audit
opinion on those audited financial statements in our report dated December 20, 2023. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2022,
is consistent, in all material respects, with the audited financial statements from which it has been
derived.

Harshwal & Company LLP
Certified Public Accountants

Harsbmal & W%Ze@

Oakland, California
August 26, 2024
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[IT KANPUR FOUNDATION
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2023

(With summarized comparative totals as of December 31, 2022)

ASSETS

Cash and cash equivalents
Investments
Donations receivable

Total assets

LIABILITIES AND NET ASSETS

NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

3

2023 2022
$ 89,977 $ 82,079
2,418,306 3,643,041
260,039 -
2,768,322 3,725,120
1,199,393 579,055
1,568,929 3,146,065
2,768,322 3,725,120
$_ 2768322 $ 3,725,120




IIT KANPUR FOUNDATION

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023
(With summarized comparative totals for the year ended December 31, 2022)

2023 2022
Without Donor ~ With Donor
Restrictions Restrictions Total Total
REVENUES, GAINS AND OTHER
SUPPORT
Donations and contributions $ 915,381 $ 7,633,845 $ 8,549,226 $ 8,035,865
Miscellaneous income - - - 635
Investment income, net 113,241 - 113,241 23,778
Net assets released from restrictions 9,349,551 (9,349,551) - -
Total revenues, gains and other
support 10,378,173 (1,715,706) 8,662,467 8,060,278
EXPENSES AND LOSSES
Program services 9,607,109 - 9,607,109 6,705,965
Supporting services 89,762 - 89,762 73,890
Total expenses and losses 9,696,871 - 9,696,871 6,779,855
Change in net assets 681,302 (1,715,706) (1,034,404) 1,280,423
Net assets, beginning of year 579,055 3,146,065 3,725,120 2,444,697
Reclassification (138,570) 138,570 - -
Restatement 77,606 - 77,606 -
Net assets, beginning of year, restated 518,091 3,284,635 3,802,726 2,444,697
Net assets, end of year 1,199,393 $_ 1,568,929 $_ 2,768,322 3,725,120

The accompanying notes are an integral part of these financial statements.
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IIT KANPUR FOUNDATION

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023
(With summarized comparative totals for the year ended December 31, 2022)

Supporting
Services 2023 2022
Program General
Services Administration Total Total
Grant to lIT Kanpur, India $ 9,607,109 $ - $ 9,607,109 $ 6,705,965
Accounting and auditing
expenses - 13,760 13,760 750
Operating expenses - 53,517 53,517 72,315
Bank charges - 6,339 6,339 150
Other expenses - 2,275 2,275 -
Legal expenses - 13,871 13,871 675
Total expenses 2023 $_ 9,607,109 $ 89,762 $_ 9,696,871
Total expenses 2022 $_ 6,705,965 $ 73,890 $__ 6,779,855

The accompanying notes are an integral part of these financial statements.
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IIT KANPUR FOUNDATION

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023
(With summarized comparative totals for the year ended December 31, 2022)

Cash flows from operating activities:

Changes in net assets
Adjustments to reconcile change in net assets to net cash
provided/(used) by operating activities:

Unrealized gains/losses

Changes in operating assets and liabilities
Accounts payable
Donations receivable

Net cash provided by (used in) operating activities
Cash flows from investing activities:
Sale/(Purchase) of investments
Net cash provided by (used in) investing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Restatement

Cash and cash equivalents at end of the year

2023 2022
$(1,034,404) $ 1,280,423
2,548 )

- (973)
(260,039) :
(1,291,895) _ 1,279,450
1222187 _ (1,258,889)
1222187 _ (1,258,889)
(69,708) 20,561
82,079 61,518
77,606 _

$_ 89977 $_ 82079

The accompanying notes are an integral part of these financial statements.
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IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1 - NATURE OF OPERATIONS

IIT Kanpur Foundation (the "lITKF") is a nonprofit organization that was established “to mobilize alumni,
enhance IIT Kanpur branding, provide alumni services, and raise funds for the betterment of Indian
Institute of Technology Kanpur, India”. The exact definition of the purpose can be refined by the IIT
Kanpur Foundation Board by a Board Resolution so long as the purpose is only in the context of the
betterment of [IT Kanpur or alumni located worldwide. IITKF is a 501(c)(3) company with its head office
located at 3790 El Camino Real, #1038, Palo Alto, CA 94306, USA. IITKF received its status as a tax-
exempt organization from the IRS in January 2001.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting

The accompanying financial statements have been prepared on an accrual basis in conformity with U.S.
generally accepted accounting principles and accordingly reflect all significant receivables, payables, and
other liabilities.

B. Basis of Presentation

The financial statements of [ITKF have been presented in accordance with U.S. generally accepted
accounting principles ("US GAAP"). The financial statements are presented in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958 dated August 2016,
and the provisions of the American Institute of Certified Public Accountants (AICPA) “Audit and
Accounting Guide for Not-for-Profit Organizations” (the “Guide”).

Under the provisions of the Guide, net assets and revenues and gains and losses are classified based on
the existence or absence of donor-imposed restrictions. Accordingly, the net assets of IITKF and
changes therein are classified as follows:

Net assets without donor restrictions: - Net assets that are not subject to donor-imposed restrictions may
be expended for any purpose in performing the primary objectives of IITKF. IITKF’s board may designate
assets without restrictions for specific operational purposes from time to time.

Net assets with donor restrictions: - Net assets are subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Non-Profit Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity. ITKF had net assets with donor
restrictions as of December 31, 2023, and 2022 of $1,568,929 and $3,146,065, respectively.

C. Cash and Cash Equivalents

IITKF considers all highly liquid investments available for current use with an initial maturity of three
months or less to be cash equivalents.

D. Donations Receivable

Donations receivable consist principally of amounts due from alumni, corporations, and foundations for
program services, grants, and project funds of IITKF. For the fiscal years 2023 and 2022, donations
receivable have a balance of $260,039 and $0, respectively, included as part of receivables in the
statement of financial position.




IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONT'D

E. Investments

Net appreciation (depreciation) in the fair value of investments, which consists of the realized gains or
losses and the unrealized appreciation (depreciation) on those investments, is presented in the
statement of activities in accordance with donor restrictions as investment return. Investment return is
presented net of investment fees. The average cost method is primarily used to determine the basis for
computing realized gains or losses.

F. Property and Equipment

Acquisition of property and equipment in excess of $2,000 are capitalized. Property and equipment are
carried at cost or, if donated, at approximate fair value at the date of donation. Depreciation is computed
using the straight-line method with estimated useful lives ranging from five to seven years. IITKF does
not possess any property or equipment for the year ending December 31, 2023.

G. Fair Value of Financial Instruments

IITKF believes that the carrying value of its financial instruments approximates their fair values in
accordance with FASB Accounting Standards Codification 820, Fair Value Measurements and
Disclosures (ASC 820). ASC 820 applies to all financial assets and liabilities that are being measured and
reported on a fair value basis and requires such assets and liabilities to be classified and disclosed in one
of the following three categories to enable readers of the financial statements to assess the inputs used
to develop those measurements:

Level 1: Quoted market prices unadjusted in active markets for identical assets or liabilities.
Level 2: Observable market-based inputs or unobservable inputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corroborated by market data.

The financial instrument’s categorization within the valuation hierarchy is based on the lowest level of
input that is significant to the fair value measurement. In determining fair value, IITKF uses valuation
techniques that maximize the use of observable inputs and minimize the use of unobservable inputs to
the extent possible, as well as consider nonperformance risk in its assessment of fair value.

The methods described above may produce a fair value that may not be indicative of net realizable value
or reflective of future fair values. Furthermore, while IITKF believes its valuation methods are appropriate
and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different estimate of fair value at
the reporting date.

H. Contributions

Unconditional contributions are recognized when received and recorded as net assets without donor
restrictions or net assets with donor restrictions, depending on the existence and/or nature of any donor-
imposed restrictions. Conditional promises to give are recognized when the conditions on which they
depend are substantially met. Gifts of cash and other assets are reported with donor-restricted support if
they are received with donor stipulations that limit the use of the donated assets. When a restriction
expires, that is, when a stipulated time restriction ends or a purpose restriction is accomplished, net
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions.

Donor-restricted contributions whose restrictions are met in the same reporting period are reported as net
assets without donor restriction support. Donations of property and equipment are recorded as support at
their estimated fair value at the date of donation.



IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONT'D

H. Contributions - Cont'd

Contributions restricted for the acquisition of land, buildings, and equipment are reported as net assets
without donor restriction upon acquisition of the assets, and the assets are placed in service.

Revenue Recognition

Per ASC 606, Revenue from Contracts with Customers, revenue is recognized when obligations under
the terms of a contract with the customer are satisfied; generally, this occurs with the transfer of control of
goods at a point in time based on shipping terms and transfer of title. Revenue is measured as the
amount of consideration expected to be received in exchange for transferring goods. Sales, value add,
and other taxes collected concurrently with revenue-producing activities are excluded from revenue.

1. Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis
in the statement of activities and functional expenses. Accordingly, certain costs have been allocated
among the programs and supporting services benefited. Management and general expenses included
those expenses that are not directly identifiable with any other specific function but provide for the overall
support and direction of IITKF.

J. Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reporting of assets, liabilities, revenues, expenses, and related disclosures. Actual results could differ
from those estimates.

K. Income Tax

IITKF has obtained tax-exempt status from the Internal Revenue Service under Section 501(c)(3) of the
Internal Revenue Code and from the Franchise Tax Board under Section 23701(d) of the California
Revenue and Tax Code. Accordingly, no provision for federal income tax or California Franchise Tax has
been made. IITKF has been classified as a publicly supported charitable organization, which is not a
private foundation under IRS Code Section 509(a).

GAAP provides accounting and disclosure guidance about positions taken by an organization in its tax
returns that might be uncertain. Management has considered its tax positions and believes that all of the
positions taken by IITKF in its federal and state exempt organization tax returns are consistent with
GAAP guidance and are more likely than not to be sustained upon examination. IITKF’s returns are
subject to examination by federal and state taxing authorities, generally for three years and four years,
respectively, after they are filed.

L. Comparative Financial Information

The financial statements include certain prior-year summarized comparative information in total. Such
information does not include sufficient detail to constitute a presentation in conformity with GAAP.
Accordingly, such information should be read in conjunction with the IITKF’s financial statements for the
year ended December 31, 2022, from which the summarized information was derived. Certain amounts
in the prior year financial statements have been reclassified for comparison purposes to conform to the
current year presentation.




IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 3 - CASH AND CASH EQUIVALENTS
As of December 31, 2023, and 2022, IITKF's cash and cash equivalent consist of the following:

2023 2022
Bank deposits (less outstanding checks and other items) $ 89,977 $ 82,079
Total cash and cash equivalents $ 89,977 $ 82,079

Credit Risk: Cash balances held in bank are insured up to $250,000 by the Federal Deposit Insurance
Corporation (FDIC). IITKF maintains its cash in bank deposit accounts that, at times, may exceed insured
limit. ITKF has not experienced any losses in such account.

2023 2022
Total amounts of deposits $ 89,977 $ 82,079
Less: FDIC coverage (6,094) (82,079)
Total uninsured balance $ 83,883 $ -

NOTE 4 - INVESTMENTS
As of December 31, 2023, and 2022, IITKF's investments consist of the following:

2023 2022
Cash, BDP, MMFs $ 4,337 $ 192,045
Savings and time deposits 2,413,969 1,648,448
Certificates of deposit - 1,802,548
Total investments $__ 2418306 $_ 3,643,041
The investment income reported in the statement of activities are as follows:
2023 2022
Interest and dividend income $ 132,638 $ 12,409
Realized gains/(losses) (16,849) 11,369
Unrealized gains/(losses) (2,548) -
Total investment income, net $ 113,241 $ 23,778

FAIR VALUE MEASUREMENTS

The ASC topic on Fair Market Value Measurements and Disclosures establishes a framework for
measuring fair value. That framework provides a fair market value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest
priority to unobservable inputs (level 3 measurements).

10



IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 4 - INVESTMENTS - CONT'D

Information related to IITKF’s assets measured at fair value on a recurring basis as of December 31,
2023, and 2022, are as follows:

Fair Value Measurement Using

2023: Fair Value (Level 1) (Level 2) (Level 3)
Cash, BDP, MMFs $ 4,337 $ 4,337 $ - $ -
Savings and time deposits 2,413,969 2,413,969 - -

2,418,306 2,418,306 - -
Investments measured under the NAV
practical expedient* - - - -

Total investments $ 2418306 $ 2418306 $ - $ -

Fair Value Measurement Using

2022: Fair Value (Level 1) (Level 2) (Level 3)

Cash, BDP, MMFs $ 192,045 $ 192,045 $ - $ -
Savings and time deposits 1,648,448 1,648,448 - -
Certificates of deposit 1,802,548 1,802,548 - -

3,643,041 3,643,041 - -
Investments measured under the NAV
practical expedient* - - - -

Total investments $ 3,643,041 $_3,643,041 $ - $ -

* In accordance with ASC Subtopic 820-10, certain investments that are measured at fair value using
the net asset value per share (or its equivalent) as a practical expedient have not been classified in the
fair value hierarchy. The fair value amount presented in this table is intended to permit reconciliation of
the fair value hierarchy to the amounts presented in the Statement of Financial Position.

Fair values for investments are determined by reference to quoted market prices and other relevant
information generated by market transactions.

NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS
As of December 31, 2023, [ITKF's net assets with donor-restrictions consisted of the following:

January 1, December

2023 Reclassification __Additions Releases 31, 2023
Perpetual $ 279,078 $ - $ 597,622 $ (647,603) $ 229,097
Purpose-restricted 35,356 - 83,196 (75,020) 43,532
Time-restricted 2,831,631 138,570 6,953,027 (8,626,928) 1,296,300

Total net assets with
donor restrictions ~ $_3,146,065 $ 138,570 $_7,633,845 $(9,349,551) $ 1,568,929
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IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS - CONT'D
As of December 31, 2022, [ITKF's net assets with donor-restrictions consisted of the following:

January 1, December 31,
2022 Additions Releases 2022
Scholarship $ 109,055 $ 65,300 $ - $ 174,355
Donations 683,927 7,588,930 (6,705,965) 1,566,892
COVID-19 relief 55,969 - - 55,969
Memorial fund 1,314,682 34,167 - 1,348,849
Total net assets with donor

restrictions $ 2163,633 $ 7,688,397 $ (6,705,965) $ 3,146,065

NOTE 6 - LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES
The following represents [ITKF’s financial assets as of December 31, 2023, and 2022:

2023 2022
Cash and cash equivalents $ 89977 $ 82,079
Investments 2,418,306 3,643,041
Donations receivable 260,039 -
Total assets 2,768,322 3,725,120
Less: Net assets with donor restrictions (1,568,929) (3,146,065)
Total financial assets $ 1,199,393 $ 579,055

IITKF’s goal is to generally maintain financial assets, which consist of cash and short-term investments,
on hand to meet 90 days of normal operating expenses, which are, on average $22,133.

IITKF has a policy to structure its financial assets to be available as its general expenditures, liabilities,
and other obligations come due. In addition, as part of its liquidity management, IITKF invests cash in
excess of daily requirements in various short-term investments, including certificates of deposit, money
market accounts, and short-term treasury instruments.

NOTE 7 - RESTATEMENT

During the fiscal year ended December 31, 2023, IITKF determined that changes to the beginning net
assets were necessary due to the PayPal account in the prior year. As a result of this change, prior year
net assets have been restated to reflect the effects of these adjustments. The adjustment that resulted in
a prior period adjustment to its financial statements is as follows:

Net asset balance as previously reported as of December 31, 2022 $ 3,725,120
Prior period adjustments due to:

Cash and cash equivalents 77,606
Net assets balance as restated, January 1, 2023 $_3,802,726
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IIT KANPUR FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 8 - RECLASSIFICATION

During the current fiscal year, net assets with donor restrictions were reclassified from scholarship,
donation, memorial, and COVID-19 categories to perpetual, purpose-restricted, and time-restricted
categories. Additionally, at the beginning of the year, $138,570 was reclassified from unrestricted funds
to restricted funds.

NOTE 9 - EVALUATION OF SUBSEQUENT EVENTS

The IITKF has evaluated subsequent events through August 26, 2024, the date the financial statements
were available for issuance, and has determined that no adjustments are necessary to the amounts
reported in the accompanying financial statements nor have any subsequent events occurred, the nature
of which would require disclosure.
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